N'72'721 NI ,N'X 7120

‘0'"701n NwOa? nT'NN
NYN XY DNIVT ONy?

|""OWPN 'AX 91N

71 NUV'ONANIINI N'IXIN ,'MINNA"AN TOINN
2'AN
2013 nanana 5



NN'YUN "'y

1107 TN NTIAY 7V NI'773 NINyn

M0 TN NTIAV? 07370 NPRN D'VAN

N12N2 0'7N1NN DY Ny

N'X71270 7 nTIayvn DT



[IMNIVFTA NTIAY 7W 070700 NRINpyN

NI"NN "7V 7707 NNaNN Y DX X'YUNT e
NIV N2INX N'AVIVON °
D'7X'¥I019 NN 7V — 1NN 770 Y npwn e
D'TAIVN 7V ND7WUN .
NP'™M - DID'07 (NXIYN) DMID'0 A |IT'R °
NPRN - PYNNENNANN NN NN °



[I"MVZATTA NTIAYA NI'TOIN NI'YA

N701N 72m 1Mo T — "DI1o - 7nann ntya” e
'KNXY VTN NAYN — A'XNIIOY'R °
D'7N1NN DY ny'ap —on'xXxann ¢

"olymn" Nniy? nvYY ya nrya e
N'¥712701 7INN N1an ©

N'X712701 2INN 7V 'RNXY YT e
INTIAY T IV71200 'V'In Niaan e



N'7070 NENNnn MIINNN



N'72'7D Npxnn MImMnan

' N'MIY 21N N'2DINT7 N1DN2 NIY2 OYS NINDY7
— NPMN [I'T7 Q012A) *2273-NpRN [IMT )NY7?
(92y

NNNNNI D2I1D'01 0'ID'0 NAXN [I'TA NIRN7 W' e
NPNA NINYI7 N'oYN NDINN

NpRn (I'TAPD7YNY AN e



NON'NI 2NN L, INY - ANNY NIY'Y

%
10
. Lehman Brothers collapse 04 1.0
22 3.0
6 - *_ *
3.6 3.4
4_
v
2_
0 - A
A
-2
_, || Crisis begins
-6
Back to growth
8 (mnnrm 17) aonx
a"nIN
-10 N
rglJL
-12
Q Q Q Q < &
R e i Sl S S il g gl g Sl St
A ARG RN ; N o’ XN XN QY XYY XN VY Y
O O S O O N S S S S S O S S S O O O S e

.2014-22.7-12013-2 2.6 7w nnmy ,"nN" 1aRnn a0 NNt 122 ¢ .0"NIY 0'NINA 0MIYAN 'Y NIYY

7 (2013 maojix) IMF-n1 2013 nanwvoo) Federal Reserve-n ,(2013 1anuoo0) 78w 712 7w nirtnn ,OECD-n ima in



12

N'MIN7'2AN yaona 7 7 an™Myn N'TNN

16

12

n71vn

‘\\\\‘ //’"‘*-_-_‘> .
“\\\\\\\\\\\\\\\ ////////’ oe— _

2006 2007 2008 2009 2010 2011 2012 2013F 2014F

-12

(2013 o) IMF in



"' TV "IN NAUNAY D'YUIATNA 2702KRN NIY'Y
YNAYWIA NINOI - A NN N9IN'XA

%
13 13
12.3
e
12 - .= - 12
o0 122
- 11
10 - y a1JL - 10
-
9 - 9
8 - S al 8
7.3 .
= 372,
7 ..’.... 7
n .... -
NOIN'X SO
s 6.6
6 6.1 .6
"
2 NN
5 .5
4 N — '
N N N N
S S T 0 00 T 00 90 0 S 0 0 T T 9 s 0 9 P
o"&o”’o"‘o"d"d”o“‘o"o"'d"o"d‘d"&o"o"&o”’o’d‘d"&o"d‘o"'d”""2”013 )
. UOIAIN

9  .(2013 naiopix) IMF-n1 (2013 Nanvoo) Federal Reserve-n ,(2013 12nuoo) 78! 722 7 NI'TAN ,Nj7'00'0V0Y N'ToINN MDY 7xwr 712 ,0ECD-n ima nipn



?22a7"270 AN DO Th N70AXN DXAN
277127 7'Unn apgioyna DN

15 65

YNRW Y - N70AN
13 | . 62
nnt* \'Y = nploun
1 - . 59
/W
9 . 56
7 . 53
5 . 50
< Y 47
O & N A b o o O O O AN AN
TS T TS Qé’ @6 NN QQ'\ 06\ R S I RN NN
D dD 2 a0 0 S aS A S aS a0 S a4 D aS oS A 0SS a® AP S S S 4
([N e g e A ¢ o e AN ¢ S ¢ AN ¢ A ¢ QN ¢ o ¢ M ¢ Sa ¢ M ¢ Sal ¢ 2N ¢ S ¢ Al ¢ Sl ¢ A ¢ Sal ¢ M ¢ Sa ¢ AaN ¢ Sa ¢ AN ¢ o ¢ AN ¢

10 .N{?'00'VLOY7 N'TOINN NDYWINI IR 712 NN



bps
450

400

350

300

250

200

150
100
50

0

Q
"»
Q\

11

?IXD |'"TY '022'90 NAYNA - 9NN

| Lehman Brothers’ collapse

PIIGS crisis peaks

Back to growth

PIIGS crisis begins M

1Bear-Sterns’ rescue

Crisis begins

Banks CDS (5 years)

LIBOR-OIS (3 months)

A Q& A & P PP O O
T SIS S
&

S S S
VR VEA VR VR VR A VR VR VR A2
S QT F QS

O S B S S B S
AR SN IO PN RS

.(ro1 G-10 nin*2a 0'j712 64 7w yxinn xin CDS) Bloomberg-1 '7xwr o

450

400

350

300

250

200

150

100

50

N



12

INYUID N 7Y pTInn

D''011'9N D'PIYN

N7UNNN 2PN — N'YIX70'9N NIN'TNN
DMI7YUNN |TRN

D'Y'NAN NI NNIRLVIAIM NN



.. 72N ,2'¥' D'T7ONN D'011'9N D'PIYN

NINXI' ANMYX X771 D10 NN '0Y5N1 NI AINN
...."1XAP 2N T2 — |9I17

:14.9%) m71yn y¥imna X'n 07120 7Y [InN N
— 0% 047120 ((8.7% 12'on a7 N7 1IN on
70V IXIN7 N'ON' 'NIWKI NDYNNN N1 U 72X

(18.3%) niaa n'on' |1>0'NN 1IV'Y

MBS, CDQO, ) o'mTpnn 0'022'S D"'wON7 N9'wN |'N
?1"T Ny ;nxnixn 'k 2 v (CDS

J'N722 YIN 'RIYND NI722an ;0717 [Inn DIwAT
'NAWNK 7V NI72an DNXIE - NIA'RA Y0IN

13



- (*royvn XINNN %) '7OYN 1ILVFON 7Y AINN

135

130

125 -

120 -

115 -

110 -

105

NN N A
& O & ®® N s ‘19\‘1' (‘9\"’ (19\'1' '19\'1' '19\'5
DR @ @ Y @

14 AR M
|



(?2015) (?)na'ax1 n"NY N'INGFO'™S NI TN

100

90

80

70

60

50

40

30

20

10

20

/\

18

S~

xnw 1Y - (XN %) Ny aiIn | 46

12
- 10
o~ RN Y - (XN %) NNRY ARYIN
— .

394 40.7 398

/\ nn' 1y - (XM %) I
4

7
3.75 3.0+ 2

g
Q Q Q N\ N
) D) ) S S

15

LTV RIn 2014-7 jlyan niwTnn Axmn nnman o v nirtnnnt 2012-% oniman
4.2 v ,42.1 arxin L, 73 2N nnwi aximn nnmn e 2y 2012

.N{?'00'VLOY7 N'TOINN NDYINI IR 712 NN



2014-2013 arypn

12YNn NIRXINA 7172 NiIapya 2012/13 axpn 21002 17w
(2% [1v1an TY') 0'0'nn NI01dNA N TV

vlan 1w ,2012-7 n'on' 7%-2 n*2x 712 2013 2arypn
I'AN 'RINY7 N1tN .3.75%-2 7vi191 - 4.65%

3% w1an 1y ,2013-7 n'ont 1.1%-312 71ar 2014 a'ypn
'NIINA NIXXINIE D'ONN NI01DN

D ONN NIV'Y NYI'NAL NIRXIN MNXNN wWATN oxn — 2015
?NINNI9Y 72NN NNA0ON IRYNY

IXINT7 AN 0N NNNNKD 0YN UNN2 QNI 'NIivnyn 'y
NINTIN NI7TANI TANN NI01DdN —

16



QTIV? DTN :D'NI7YNA |TRN

50 50

45 45

40 A 40

A \
import / \ v VA

/ v

- A ‘vAv'AJA‘ .

30 30
v

25 25
O O N N 4 I & OO & & & OO O OO QA & @ 0 OO O N O NN IYOYTAYMY
Q O O O O & O O O O O O O O O 0 & N & NN N QNN
ST T T T T T ST TS ST S S S S
B G I U U U U U L L L L L L L L L LB L e Ui i

.0'901Y D'NNA NNTON AYWINA .O'NN'YI NNINOo X"No

17 .N{?'00'VLOY N'TOINN MDY NN



79wn 7Y yNn'7 7712 9Ty (quivn jlawnn

% GDP
6

5.0 -49

P

A\
S
N

© 2
)
NN

DD O O N ™
O O N O O Q
SR RPN

& Y & &
QO ) D¢
D »

(s \
N>

O O Q& & O
” N O O O
'19'19'19'19'9'19'19'19@«19@"

18 .(2013712nu®0) 7R 712 ' 72V NAWINN NYIYN N'TNN ,N{j?'00'VV07 N'TIINN NIWTIN NN



19

NAXLVIIN NINTTN

3%-1% 7w N'X791'N ,0M'NN NI 'TOIN TY!
N722n NNN NRZIOYNI NN'AX] ND'MN YN TY!
N'¥791'RN TY!

N"ON pPIYa NIAWYNNIE NN 0D

N'011'S NIA'Y' Q011 TY!

-MPXN" OYTYUNI [INN '{P1HY NI7'WO 07D

71Y NIANTNN 7V NI722an :XnarT?) "norniaye
(n"on NN N"aR NiMp v nifaani |"7Tn



20

-3

o

TV OIN7 NN N'Y791'NN

10-year market-derived
inflationary expectations

Annual
Inflation

\ \[
\

1-year market-derived
inflationary expectations

©

&

NV

Q°

&

&

1

PR

)

&

V

O
SO ER

Q)

S SR S D e S S S S S R S R B 0 S D R D S S S N D R Ak K K N2 W N2

PR

N

Q 1O A0
ERRRR R R R

P PP PO PR PP PR KPS

LN 7121 NRPV0'VVOY NITOINN DY AN



vYN ?2'Nn TV - YN 22NN NN NN

21

0

S P, L,LELS
NN AN

?2'7n TV - 'NWI NA'NN

7

Recent changes:

13.5.2013 BOI reduces the interest by 0.25 to 1.5%
27.5.2013 BOI reduces the interest by 0.25 to 1.25%
23.9.2013 BOI reduces the interest by 0.25 to 1%

v '@1JL

nNYN'X

~\

2" NN

N O O AN N N N NF R RV RV KDY R R KD
O R R R O R R R R O O RO O
P A VR QTR P  T  PT Y S

AL
R Q \

Vv
J Q

ORI
OV R RTR

Q\




7V NIY'SYUNA NIANN NIYIAN Tya NIRAWWNAN 27 pTh 77wn

110

105

100

95

920

85

NRAYNIAN NVaINn'a - 3INKX NHO2 NN 1NAY 7uUnn

Daily $ 100M purchase

NIS/$ (right)

Intervention
stopped

Nominal

effective
T(left)

W\

Purchase

market

Daily $ 25M purchase

fluctuations

according to

Interventions
renewed

U

DD DD OO OO OO O
ST SFSFSASSFN
N

S
VARG GA GV GN VAR
P VR VR Y o

N AN N A N

U U USRS ) %)
QO A A

SO S S
VIR UA VRV R G GR U GR GAR
PR QPRI RS IRR RS

4.5

- 4.25

3.75

3.5

- 3.25

AN 71 Nipn



23

D'70INN DY



D"M'DaAN DY

NTIAY2 'O 2D KiIN ('D210") 07NN DY

N'7375 NNS0 — O'X"INNI DY NN |IMI0' TN
NN

XY 070110 DY 7Y NITAIY
(2012 2anan) nnann 7in%? 20 (1Nl Xl DTV

YIXQ D'RXNNANI ZINN Y1 7V NX7im nif'n
D71yl

24



DY UNINN - NIMIRYND DN2NA 0NYDAN DY
NNNNNN DYDY UIwa T

n"w 97K

4,000

3,731 e 3,717
3,500
M v¥Imn H |I'YN 2277 S5
3,105
G 3,803
2,605 2,501 2,548 2,554
2500 2,453
: 2,284
7,184
2,000
1,790
1,667
1,636 1,578
1,500 1,344
1,151
1,000 -
500 -
oA : . ’ . ’ 4 . : 4 ;
2003 2004 2005 2008 2007 2008 20049 2010 2011 2012

.2010 n''nn'7 1121 ,NISNIYI NIYZNIT NN 771D 87,100 X"'n TM™% Nid»*wn ninan 67-2 onan *

25 W NNv NvA L N0 ARTnnn Aipm



26

I77INY D' TATASTI 'XY [In 7In DDA DY

5,000

4,500

4,000 -

3,500

3,000

2,500

2,000

1,500

1,000 -

500

'R YYINN DY /.

== "1"7TR YPYImn TN Y I

2003

2004

2005 2006 2007 2008 2009 2010 2011 2012

.01D1N 73 19 v yxinn 1w .2010 n7'NnY (121 ,Nvnivl NI7RIT nnan 773 7,100 X'n TTA7 nidtwn nnan 67-2 0oan t

W DNM Niv N0 nnnn i



D'2A'DINA NNIYY? YIazn 1DYUN 2ADINa 71ma

100%

27

S0%
80%
70%
60%
50%
40%
30%
20%
10%

0% -

2003

2004

NiMnn 'ooian

710 mT i NN 0oIan DI7wmn [~ Relh] ] H oW

2005 2006 2007 2008 2009 2010 2011 2012

.02 72 19 7 yxinn W 2010 N'7'nNY (122 ,NMSNIYIE NIMRIT NNAN 7710 X7 ,100 X"n T np'wn ninan 67-2 ooan t

W DNM Niv N0 nnnn i



nNANA Y'wna M0 T i 77in 1w
NNINNAXDN D"MIYN ¥ AT

n"w ax

8,000 - MZ2003 2004 W2005 HW2006 MW2007 MW2008 2009 2010 2011 2012
7,327

7,000 -

6,000

5,000

4,000

3,000

2,000

1,000

0

oA " K TR K pruoTa " nan 7o oa 7"n [l rataniail

.2010 n''nN7 122 ,NIMSNIWI NIMRIT NINAN 7710 X7 ,100 X"n T np'wn ninan 67-2 ooan ™

28 W DNM Niv N0 nnnn i



ninann nirant 100 x"'n 1™ ,0"7"">ann 7man

29

550

450

350

250

150

50

DATNAY

vy

100 X''n %ﬂ:w niNann nl-m\/

/\/

n'7'">Inn 7man

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

.100 = 1995,2006 n'ia7 b'Nn

DY NI'KOIAN NNANN 7701 X" DA NINNN DIZRIY' DMy nnan 163 7w ornsipnn ninma 21 mapn JiInn 0" mn 7man .(oxk1a 70m) 78! 12 m

"NoP 9" Nann JImn ninn 1ma .2009 -1995



30

NMONX D' T2 7Y NIXXIN - D'7'0INN DY

7712 XIn 7701nA DY N2002 MY NINYNN e
nN2Nn

1,722,120 ,770I0N 7W DM'YINN D''ONNN e
12yYn 721100 1DW DY O'MKXINN X7 ,TIVIE N'7DWN
N72TIAI NN'ON 'WIN'TY

1IN 7"2I0N NIPTANX TINK |'2 ONNN X¥N1 X7 °
7">1n DY 7V nnann

2"'51n 1DYA D'N'YW DYV D'MXINN NNANN 'WIN e
NnLVYIN NTN]

D07 D'NIN ,NN2N NN DN Y D XYM e
DY OY NAI'N D'AXINN 92Y2 DNNX hihana YN
rhahla

(DR 70'n) XY 712 N



31

niNann 2in? 20 (17N :0MnaN DY IN
(2012 hanan)

NIMNXA 7"21M% 1DWN Ny (12200 T DIvNn
N'770 NO'ONA VIYWIRI [IMIV'TN

IT N'NY |10 TN 7Y QTYI-NN — 20NAN DTV DAY

NN 2921 N'77O0 NO'OXRN .71MANN NV'Y NIX Y'XNY

YV D710 70 0y

falh[Lnlvlaly

NN NNIMTAL 7Y ATIAYVN NON , 112NN NNUN DIT'Y —
NIO NDINNX

7¢) D1D'0N 71N NI'I'TN] AWNNNA O"INY O'YINN DY —
n1ann

NNI7'VO '9IXI NN2ANN 7TIA —



ON"NA7 Y'Y 0T NINX DMV
(Qwnn) Dn"Ix

NIYNN XY 7¢ 1AWL1IF0M L INI'NNIN L IMIYD [ IN7OWN

D'NTH? DY 'MOOoNI INIMNAXK "MINN ,MYnn XY v I'T'79N
ny INnnivy

7Y NDWY NwnNn XY 7Y Azoynni NAINON 'NIN 'AY on'n
,MNNN 7¥N D'POYVINN 7277 'TAIY 7¢I NNANN 'TAIY XY
NINND D'TAY 7Y 1I'YNN 1DW71 YXMmnn 1DW? ontn 0192l
N12N2 NTIAYN 'ON' 7V 0N''a 0DMY9N NYSYNI

D'VIN'] '12'Y APV (IO T 7V D'RINN W7 NINYWON

'9 V1,01V NDINN N'XN O'WYINY 7V 0ADIN 0101
NTN DI7WNI Nninpn NT'TN? D'IN"IN D1I'MO0"?

32



33

[210N Ny DIXNAY NXNIN NN

LIV NN '7U22 NYIAD NYINI
7NV NN2NN 7TIA7 N'ON' 1DWN NI 010' —
NNXNN )N D712 DNIT NNAN 7TI22 NIAYNNN
XY YNINNN DY
NNWORN 771D Nn1ann 7T1a 7w '~xmn n"'vo 757 Naon e
.MV TN NLN '975 N"VO7?
NXRIYN '3 DITRNY NHO 'DINX O'XYINN 'A'DN —
[12'0l
TTN? 72Ayn NN'MY7? 0"I'n 0NN N 0NN e
(benchmark) nion"nn
D'212'07 N NO'WN IX N'7IN" Nn"0ON NXRXIND "017"

NMTNNI NPXN 'XINN NIYaNN NIXRXIMNM "2 N Ton °
NINNX NNAN7 N'oN' NXIYN OV TN' NNAaNN



34

(Qwnn) nx¥'Min NI

NN2NN 7Y 1DWN NIM'TAA NT'NMy 72V "My DT

IDW7 Q0112 N7NIN MAN7 1DWN NIMYTN NA'NA
DMIT 7MAN 72702 ITY'Y T3 772100

DY 'V 2NN NN Yual nT'na
,NN2NN 77TIA '97 1DWNAN NI N'NIvnwn
NLV'7WUN "7V NI T 7Y DAY DT 0O17YN

N12N2

'TIY NI'T N2V D' DONISN 71NANN NN
D070 T 7V apynl



35

1NY7120



36

D'N71200 NTIAY

N'X71000 DIT'R7 DN DYTY DY e

012710 ;11 11 712
IOSCO :ll

,N'M0N'0 X71 N'P7N N'XYNIIDI'N
NNAIN ;NIFNNNN ;M0INn [1D'0

-1 T
DI071207 '‘POYN NIVRON |'2 N'Y

(D'7'71919)
NIXXINI N'X71200 0'1I'Y 7V 'POYN "A170 NYOWNI
n'X7120] nir



(RIA) n'x71230 nyswa nd>ayn NN

NX ToN? n¥*Mn 112100370 NI 2011 NaI0pIX
N'N7120 NN I DYDY DNIVT7I2N NIT7'YWYO
XYW

N7YUNNN UXY TIYNd n1ani wnn 9ax 2013 yn

NYOSYN NOIYN MINT? 'M7Unn 'Tn NUVI'L DOY9N
N'N7120

7¢ NIA'OPONN NN2ANT N7VIN-NIZY N1'NA Nunn e
D'M1'Y NT7 W' ORD CNIYTNE DM 7 NIY7120

37



38

NN - 2X7120 NYSYA NDIYN MIN
("79nnn UxY TIVUN ,nNaNni 7unn Qax)

“TIO' "2 N NVWITY o
NYOWNN NDVN 7w yIXf AN

N70IN NI'S'YO0 NI'X7IA02 NIMNNNRD X L'TOIN 'RINX 912 ©
M0N0 7Y

NIXVII '70N7 WaTa ,0'721 NI7D' W nynunl NIN'S e
D''TOIN YT'M "MANRN DY
NN7YUNE NI'NNAN NIYOSYN ,NY'Y! QYOYN N1'N]. °
7YUnn 7y nirann



NTIAYN "A7W - 2'X7120 NYSWA NDIYN MIN
("79nnn UxY TIVUN ,nNaNni 7unn Qax)

NI'NAL NISIZN "2 NRNYN
N'X71200 7Y N'T'NY N2'NA7 070N Ny

D' axn [I'ox .1

yT'nn QIo'RI N TM7n )'70n |1dn 2
D'NNAMI 'y "2y oy DXy 1Dn - .3
NIM™MN YTV NNon NNMan 4
nivIZn wiaa .5

nioI?n NN .6

A

.8

9

NniIXMan 72y nirT



40

INTIN



